
Labour Cost Estimation Last Revised 2016-04-17

Productive Hours Ratio

Adjustments

Hours  Worked Less 
- Sick Time  
-Vacation 
-Breaks 

-Fatigue Factors 

Set Up & Clean Factor

- Set Up Time Costs 
- Post Clean Costs  

Production Changeover Factor 

Changeover Costs  
Over A Complete Production Run 

Cycle Change  Factor 

Seasonal Adjustments to Be Applied 

Competency Variance Factor

Adjustment for Variance In 
Competency of Staff  

Excess Capacity Adjustment 

Adjustment for Excess Capacity And 
Work expansion To Meet Available 

Time   

Time Sample Taken Of Selected 
Production Run 

Ratio Determined Of Labour To 
Production Output  

Time Sampling And Costing 

Adjusted By Additional Factors 

 Per Unit Labour Cost 
Established To Be Applied To 

Costing  

Sales Costing Adjusted For 
Labour Cost Component 


